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According to the Iran’s Constitution, preserving the environment which prepares the grounds for the growth and development of the present and the future generations is considered a public responsibility and commitment. Thus, economic and other activities which are associated with polluting, contaminating, and causing irreversible damage to the environment are prohibited.

Therefore, and according to the Iranian National Constitution, preserving the environment is a public and legal responsibility, and commitment. Therefore, some administrative organizations such as Environment Preserve Agency, Forests and Pastures Organization, are particularly responsible towards this issue. 

Our country’s Supreme Audit Court, following the National Constitution and its Establishments Act has prioritized catering for preserving the environment. Therefore, there has always existed a particular attention to environmental auditing via taking necessary measures including assigning a general and particular and independent auditor on environmental issues. This was carried out focusing on human, marine, and natural environment. The development of this plan is underway. 

Supreme Audit Court strives to prepare the grounds to support the government to make progress on environmental issues and cope with the related challenges. 

In environmental auditing, Iran’s Supreme Audit Court tends to follow common goals with other supreme audit institutions. These goals include the followings:

1. Assuring precise observation of rules and regulations passed by the Parliament, the government and trying to further promote this.

2. Assuring appropriate conduction of environmental assessments required for development and construction plans.

3. Assessing performance and efficiency of environmental plans such as pollution control, water, soil, air, garbage management, and plans related to preserving natural resources such as trees, plants, and wild life.

4. Auditing alignment and policy accordance, and government’s environmental measures with international environmental commitments such as 18 conventions and several protocols which have been passed by the parliament, and hence, regarded as rules and regulations.

5. Assessing installment of environmental management systems via auditing these systems in various governmental institutes, organizations, and companies.

6. Assuring adoption of appropriate and efficient processes and policies along with efficient conduct in order to achieve sustainable development.
Particular Look at the Environment and Environmental Auditing in Iran
Nowadays, the environment gained great levels of significance in the world. The highlighted significance originates from various environmental problems that are affecting human communities. Unfortunately, some of these problems have turned into environmental crises. Thus, countries tend to take substantial actions on environmental audit and have allocated huge funds; in a way that environmental audit appears to be one of the top priorities of many developed countries.

Iran’s Supreme Audit Court, based on the 2nd Article of its Regulations which denotes “the form of utilizing and preserving the vital and environmental resources”, following the international organizations such as INTOSAI, and ASOSAI. At present, environmental and natural resources preservation has turned into an axis of auditing in Supreme Audit Court. Therefore, attempting to fulfil its duties, the Supreme Audit Court takes all the necessary measures in line with preserving the environment and correct complications as a result of environmental, and natural problems. 

Iranian Supreme Leader has repeatedly highlighted the significance of natural resources and preserving environmental treasures, and has urged administrative organizations to fully carry out their responsibilities with this regard. In addition, the president of Islamic Republic of Iran has attached great significance to the issues of preserving environment and natural resources via various plans presented to the parliament. Within the parliament, the Commission of Agriculture, Water, and Natural Resources has also asked Supreme Audit Court for meticulous following of the environmental preservation plans delineated by the Supreme Leader. Hence, the Supreme Audit Court has sent its plans of action, and other decisions to actualize the prospects delineated by the Supreme Leader, to the parliament. In addition, in 2015-2016, the Expediency Council has designed and approved the general policies related to the preserving the nation’s natural and environmental resources. These general policies have been presented to three powers of the nation including Judiciary, Parliament, and the Government. 

One of the articles of these general issued policies concerns the establishment of environmental auditing system regarding which; the environmental audit roadmap is being prepared. 

In conclusion, it can be said this supreme auditory organization is trying to prepare the appropriate opportunities via auditing to assist the government to prevent and correct environmental issues.
Environmental Auditing in Iran’s Supreme Audit Court
Iran’s Supreme Audit Court is passing the transition from pure auditing, that is, financial and compliance audit, towards performance audit in which attention has also been directed towards environmental auditing. Environmental auditing is being carried out via performance audit and through following ways:

1. Compliance audit of environmental and natural regulations,

2. Performance auditing on environmental issues, on projects and development plans based on the existing rules and regulations,

3. Environmental auditing via a synergetic, simultaneous approach focusing on both compliance and performance audit.

Despite the fact that there exist a number of auditing requirements such as recognizing and categorizing the environmental costs of production units, the lack of fully developed  and clear auditing standards with regard to environmental issues, the financial environmental auditing is not conducted in our country.
Environmental Auditing Priorities in Supreme Audit Court
1. Planning financial, compliance, and performance audits on various environmental issues particularly on three important ones: water, air, and soil.

2. Efficiency auditing of environmental plans and projects

3. Organizations environmental performance pathology.

4. Screening the fulfillment of goals, observing the regulations, and investigating the accuracy of costs on plans, projects, and all related environmental issues to be carried out and done later.

5. Water resources auditing

6. Rivers environmental auditing

7. Caspian Sea, Persian Gulf, and Oman Sea environmental auditing.

8. Auditing water resources management.

9. Sewage and wastewater management auditing.

10. Auditing northern and southern coasts.

11. Environmental auditing of lagoons

12. Investigating air pollution

13. Auditing the initiative for dealing with dust and haze

14. Compliance audit of regulations regarding industries positioning,

15. Compliance audit of regulations related to preserving soil
16. Auditing the entrusting natural resources and issues related to illegal seize of land and mountains.

17. Waste management auditing

18. Environmental auditing of sanctuaries, national natural resources, and national parks.

19. Auditing forest and pastures

20. Auditing the environmental effects of plans and developmental projects.

21. Compliance audit of the government’s performance regarding commitments in international environmental conventions.

22. Regulation observation auditing and tourism industry.

23. Compliance audit of administrative organizations regarding green economy and green tax regulations 

24. Auditing the observation of use of pesticide regulations

25. Auditing the observation of environmental regulations in the civil activities.

26. Auditing the green management.

27. Noise pollution auditing

28. Auditing the environmental standards in auto production industry.

29. Auditing sustainable development 

30. Biodiversity auditing.
Institutionalizing Environmental Audit in Supreme Audit Court
In order to institutionalize environmental auditing in the country, Supreme Audit Court has been taking a number of actions which include the followings:

1. Membership in the environmental auditing workgroups such as INTOSAI and ASOSAI, and active participation in such workgroups and using the guidelines, and instruction delineated by INTOSAI in preparing the related reports.

2. Preparing and presenting papers with regard to various environmental auditing in the conventions and meetings of INTOSAI, ASOSAI, and their journals.

3. Establishing audit group on environmental auditing and sustainable development in a number of provinces in order to run the environmental audit projects.

4. Establishing environmental auditing committee to prepare the grounds for better participation of SAC in the arena of environmental auditing. 

5. Preparing the roadmap of environmental auditing (under preparation)

6. Preparing financial, compliance, and performance audit reports on various environmental issues

7. Preparing and developing a number environmental auditing guidelines and the related audit reporting framework.

8. Running training workshops and courses on environmental issues in some of the provinces.

9. Sending and delivering environmental reports to Parliament, Government, and other related parties.

10. Active participation in INTOSAI and ASOSAI work groups

11. Operationalizing the agreements concluded with pioneering countries in field of environmental auditing.

12. Preparation, development and localizing the INTOSAI international standards.

13. Preparation, development, completion, and reviewing the environmental auditing guidelines.

14. Development, completion and reviewing audit reporting frameworks on environmental issues.

15. Establishing environmental auditing groups in all provinces in order to carry out the related auditing process.

16. Predicting the reports for the upcoming years with a financial, compliance, and performance based approaches on various environmental issues focusing on water, air, and soil.

17. Following up development of new articles on environmental costs accounting by the Ministry of Finance and Economic Affairs.

18. Following up the government’s responsibilities with regard to value assignment for natural and environmental resources, and the costs related to destruction of environment, and considering it in the national accounts. 

19. Recognizing faults on regulation and rules related to the environment and natural resources on three axes of water, air, and soil.

20. Running regular training courses on environmental issues in SAs.

21. Considering the most important rules and regulations related to environmental issues for the pertinent organizations and administrative offices based on the plans to recognize the faults and weak points, to take preventive measures to preserve the environment.

22. Supervising the fulfillment of environmental responsibilities of various organizations.

23. Efficiency and effectiveness audit of environmental projects and plans.

24. Monitoring the achievement of goals, observing the rules and regulations, and compliance audit of costs on plans and environmental projects.
A Brief Introduction of a Number of Auditing Projects: Auditing the International Environmental Conventions
Having approved by Iran’s Parliament, at the present, 20 international conventions and protocols have been accepted and approved by the Islamic Republic of Iran. All of these conventions are considered as laws and regulations; and hence, must be observed. They also provide an expansion of potential mandate in various environmental arenas.

Some prominent environmental agreements and protocols agreed by Iran’s government and approved by the Parliament include Caspian Sea Preservation Convention (Tehran Convention), Kyoto Protocol (related to greenhouse gases), Bio-diversity Protocol, International Protocol of Preparation and Cooperation on Oil Pollution, Ramsar Convention to preserve international lagoons, Vienna Convention related to Ozone layer protection, United Nations Convention on Desertification.

With regard to the efficiency and development of joint audits in the world for finding proper solutions to ultra-national environmental issues among member states of INTOSAI and ASOSAI working groups, SAC has attempted to run joint audit with neighbor parties to settle two extremely important issues related to dust pollution and Caspian Sea contamination. 

It should be noted that audit of dust pollution has been considered by ASOSAI and INTOSAI. Besides, Iran’s suggestion to carry out joint audit has been put to vote in ASOSAI (Asian Organization of Supreme Audit Institutions)
Environmental Audit of Production, Infrastructure, and Service Provision Projects
Iran’s Supreme Audit Court, similar to other SAIs (Supreme Audit Institutions) in the world, follows the same objectives in environmental audit projects. One of the most important goals followed in this is ensuring the appropriate conduction of environmental assessments and concerns of developmental plans and projects across the country. According to the rules and regulations, all developmental plans and projects have to undergo environmental assessments prior to the start of the project and within feasibility stages. Hence, auditors of Iran Supreme Audit Court tend to screen all developmental projects with regard to their environmental concerns. In fact, so far hundreds of major projects have been assessed by auditors.

Environmental Audit of Water
Despite the fact that Iran has numerous rivers, it is suffering from water shortage. In 2012-2013, and in order to probe the observation of regulations, the Supreme Audit Court investigated the conditions of important rivers of three provinces including Gilan (Sefidrood, Zarjoob, and Goharrood rivers), Mazandaran (Haraz, Chaloos, and Tajan rivers), and Golestan (Ziarat, Zarin Gol, and Atrak rivers) within a three-year domain. Within this, the audit was carried out in four sections:

1. Form and content analysis of regulations and guidelines and their pathology.

2. Content analysis and pathology of regulations and guidelines, and checking their accordance of achieved conditions with the appropriate criteria.

3. Preserving running waters against industrial pollutants and waste materials.

4. Removing aggregate materials such as sand from the substrate of running surface waters.
Marine Environmental Auditing
Supreme Audit Court has recently paid significant heed to sea water pollution audit, ballast water, coastline lagoons, coast management, marine creatures, marine conventions such as RUPMI Convention, and Tehran Convention. These will be meticulously checked upon during upcoming audit years. However, there have been done a number of measures with regard to marine environment which are explained in the coming paragraphs.

Iran’s Supreme Audit Court intends to run joint audit projects with cooperation of neighboring states' supreme audit institutions on environmental issues. In this report, and as the first step, we have run a pathological study on Tehran Convention, protocols, guidelines and shares of the littoral countries. In the next step, we are willing to run joint audit projects in cooperation with our northern friendly neighbors. Considering the fact that solving the inappropriate condition of Caspian Sea water, as a regional problem, is practically impossible without the participation of all littoral countries as the stakeholders of this environmental problem, therefore, it has been suggested that a joint audit project on Caspian sea be considered in the agenda.

Another measure which has been done with regard to the marine environmental auditing in SAC was to consider audit of pollution because of the aging oil facilities of Fallat Ghareh.
National Parks Environmental Auditing
National Parks have always been a great priority with regard to preservation plans in Iran. Therefore, auditing their processes has always been in the focus of Supreme Audit Court.

In 2012, actions were taken to audit the regulations and guidelines and checking their observation by the responsible environmental preservation organizations. Accordingly, considering the destruction, occupying parts of some of these national parks, audit was run for Urumia Lake, Golestan National Park, Tang-e-Sayyad National Park, Bemo, and Khajir in various provinces. 
Environmental Audit of Air Pollution 

· Performance audit of the Comprehensive Plan to Reduce Tehran’s Air Pollution: 
Air pollution affects all parts of a community, and causes inconsistencies in development, therefore has to be controlled. One of the legal responsibilities of Environment Preserve Agency is taking action to reduce and control air pollution based on the air quality control and the delineated strategies. The aforementioned plan is considered one of the most important ones in reducing air pollution. 

This plan was defined and introduced in 2003 in order to reduce the pollutants caused by traffic.  Considering the significance of this issue, the auditing process of that was carried out. 

· Auditing Prevention of Air Pollution in Metropolises:

According to the auditing plan of 2013, the auditors of Supreme Audit Court carried out the auditing related to the rules and guidelines on preventing air pollution in big cities.
Environmental Auditing and Sustainable Development
Islamic Republic of Iran, as an active member of the world community and the United Nations, has considered the sustainable development requirements and plans after Rio Conference in 1992 and Johannesburg World Conference in 2002 and has established national sustainable development committee. 

Some contents of the 6th Development Plan of Iran, currently being approved by the Parliament, refer to sustainable development goals (SDGs). Besides, technical committees have been established to follow the goals.

Iran’s Supreme Audit Court truly believes in meticulous accomplishment of the committed responsibilities. Within this, environmental audit has been considered as an important step towards accomplishing the goals of sustainable development. 
 Environmental Audit Challenges in Supreme Audit Court

1- The vastness of our country and the variety of environmental issues necessitate the preparation of specific audit guidelines for auditing different environmental issues, which is, of course, time-consuming and requires sufficient professional workforce. Since it is not much time that the Supreme Audit Court of Iran is conducting environmental audit, required guidelines have not been developed as expected.
2- Administrative managers lack awareness on importance and advantages of environmental audit. 

3- Supreme Audit Court does not have experience on joint audit on environmental issues.
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